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OATH OR AFFIRMATION

. &'CP‘_'J[d_ W. Schank Lswear for altinm) thut, to the best of
my knowledge and beher the accompanyving Nancial statement and supporting schedules pertaining to, the lirmy of
Professional Trading Service Brokerage, LLC a/k/a PTS Brokerage. LLC Cus

of December 31 L7 -are true and correct. | Turther swear (or atTiim) that

acither the company norany partner, propricior. prineipal olficer or diector has any proprietaiy mterest i amy accoun

classilicd solely as it of a customer, except as followns:

HEATHER N. FULMER
NOTARY PUBLIC OF NEW JERSEY
ID # 500044469
“#y Commiseion Expires 10/9/2019

Alepahey N, Julmey

N:)mr) Public

President
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ROMEO & CHIAVERELLILLC
CERTIFIED PUBLIC ACCOUNTANTS
ONE BALA AVENUE SUITE 234
BALA CYNWYD, PA 19004

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Te tne Member of
PTS Brckerage, LLC

Opinion on the Financial Statements

We have audited the accompanyirg statement of financial condition ot PTS Brokeraye, LLC (the
"Company’). as cf December 31, 2017, and the reiated statements of operations changes in members'
equity and cash flows for the year then enced, anc the related notes and supplementary information
(collectively referred to as the “financial statements’).  Ir our opinion, the lnancizl statements present
fairly, in all material respects, the financial positicn of the Company as of December 24, 2017, and the
results of ils operations and its cash flows for the year erded December 31 2817, in cornformity with
accoun:ing principies genarally accepted in the Urited Statas of America

Supplementary Information

The supp:ementary information, the Comgputaticn of MNet Capiial under Rule 15¢3-% of the Securities and
Exchange Commission and the Computation for Detarmination of Reserve Requirements and Information
Relating to Possessior: or Contral Requireiments Under Rule 15¢3-3 of the Sceurnties and Exchange
Commission OR contained in schedules | and 11 bas been sabjected to audit procedures performied in
conjunchion with the audil of the Company's {na: cial statements, The supplementary informaton is the
responsibility of the Coinpany's managemenl Ow audit precedures included celerming whethe- the
supplementary infermation reconciles o the ftrnancial stalerrents o the underlying accounting and other
records as applicacle, and performing procecares 0 lest the compieteness and accuracy of the
informator presented in the supplementary infermaticn I forming our opinion on the suspiementary
wformation, we evaluated whether the suppie~entary intormaton, incluiding its form ard content s
presented i conformity witn 17 S F R § 240 17a-5 in cur opinicn. the supplementary information s far y
statea, in all imateral respects, in refation to the financial statements as a whole

Basis for Opinion

These financial statermen:s are the responabiity of the Compary’'s management Jur tasponsiility s @

exniess an opimen on nese financial statements based on our audit. Yve are a pubie accounting firm

registered with the Public Company Accounting Oversight Board (United States; {"PCAOBY and are

regurred te be rdepordent waih respect o the Company v accordance with the U S federal securites

laws and the appicsable rules and reguiations of the Securtties and Exchange Commisson and the
CAQS.

We conducted our audit :n accerdance with Ine siardards of the FCAOB. Those stardards reguire that
we plan and perform the audit o obtain reasunacie asswance about whetner the financia' stalements zra
free of material imisslatement, whelner due lo error or fraud. Oui audit inc uded perferning precedures to
assess the nsks of matenal misstatement of the financial stalermenis, whether due o error or fraud. and
performing precedures that respona o those nsks. Such viozedures included examining, onh a lest basis,
gvidence regarding he amounts aqd disc'osurcs in the financial statements  Qur acdt alse inciuded
evaluating the accounting principies used and significant cstimates made by management, as well as



evalualing the overall presentat.on of the financial statements. We believe that our audt provides &
reasonable basis for our opinion.

We have served as the Company's auditor smee 2009,

I'd \‘
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February 27,2018

Bala Cynwyd, IPA 19004



PTS BROKERAGE, LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31,2017

ASSETS
Cash 3 88.596
Recervables 101,840
Other Assets 10,303
TOTAL ASSETS $200,739
LIABILITIES & MEMBER EQUITY
LIABILITIES
Accounts Payable & Accrued Expenses $ 06,293
TOTAL LIABILITIES $ 06,293
MEMBER EQUITY $134.146
TOTALLIABILITIES & MEMBER EQUITY $200,739

The accompanying notes arc an integral part ol these
financal statements

N
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PTS BROKERAGE, LLC
STATEMENT OF INCOME

For the Year Ended
DECEMBER 31, 2017

REVENUE
Commissions $479.913
Investment Advisory IFees 345.295
Mutual Fund Fees 84,547
TOTAL REVENUE 909.757
OPERATING EXPENSES
Employee Compensation 573.092
Occupancy 11,489
Regulatory Fees 13,020
Other Expenses 21.558
TOTAL OPERATING EXPENSE 019,705
NET INCOME $289,992

The accompanying notes are an integral part of these
financial statements

4.



PTS BROKERAGE. LL.C
STATEMENT OF CHANGES IN MEMBER’S EQUI'TY

DECEMBER 31,2017

Member Equity. beginning of year $ 87464
Net Income 289,992
Less: Capital Distributions (243.010)

Member Equity, end of year $ 134,440

The accompanying notes are an integral part of these
financial statements



PTS BROKERAGE. LLC
STATEMENT OF CASH FLOWS

For the Year Ended
DECEMBER 31, 2017

CASH FLOWS FROM OPERATING ACTIVITES
Nert Income
Adjustments to reconcile Net Income
to net cash provided from operations’
Receivables
Other Assets
Accounts Payable & Accrued Expenses
Net cash provided from for Operating Activities

INVESTING ACTIVITILES
Computer Equipment: Accumulated Depreciation
Net cash used for Investing Activitics
FINANCING ACTIVITES
Capital Distributions
Net cash used for Financing Activities

Net cash increase for period

Cash at beginning of period

Cash at end of period

The accompanving notes are an integral part of these

financial statements

G-

$289.992

(18,884)
637
18,129

289.874

(444)
{444)

(243,010)
46 420

42176

3 88,390



PTS BROKERAGL, LI.C
NOTES TO FINANCIAL STATEMENTS

DECENBER 31. 2017

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The following is a summary ot the significant accounting policies apphied by
management in the preparation of the hnancial statements.

(rgunization
PTS Brokerage, LLC (Company) was organized under the Laws of the State of New
Jersey in 2001 and has been registered as a broker-dealer with the SEC and has been
member of the Financial Industry Regulatory Authority (FINRA) since August 2002,
The Company sells mutual funds. lite insurance products including variable annuities.
provides investment advisory services and provides financial planning services to
public customers. The Company is registered in twelve (12) states 1o conducl
securities transactions. Federal, state, and local incone tax returns for vears prior 1o
2014 are no longer subject te examination by tax authorities.

The preparation of financial statements in conformity with accounting principles
acnerally accepted in the United of States of America requires management to make
estimates and assumptions that attect the reported amounts of assets and Habilities and
disclosure of contingent assets and liabilities at the date ot the financial statements and
the reported amounts of revenue and expenses during the reporting peried. Actual
results could differ from those estimates

Property and equipment

Property and equipment are carried at cost

Revenue is recognized from the sale of mutual tunds as earned. Broker-dealers acting
as mutual fund distributors may earn 12b-1 fees paid by the fund to the broker-dealer
to cover distribution expenses which encompass marketing and selling of mutual fund
shares. Revenue from the placement ol life insurance products is recognized upon
notification of policy acceptance and renewal. Revenue from investment advisory
services is recogmized as earned  Revenue trom financial planning services is
recognized as billed



PTS BROKERAGE, LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2017
NOTE A -~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
lncome taxes

The Company, a limited liability company, has clected to be taxed for federal and state
purposes as a proprietorship As a result, the Company is not a taxpaying entity for
federal or state income tax purposes and, accordingly, no income tax expense or tax
benetit has been recorded in these tinancial starements. Income or losses from the
Company are reflected on the Member’s income tax returns.

NOTE B - NET CAPITAL REQUIREMENT

The Company is subject to the Securitics and Exchange Commission Unitorm Net
Capital Rule (Rule 15¢3-1), which requires the maintenance of minimum net capital
and requires that the ratio of aggregate indebtedness to net capital, both as defined,
shall not exceed aratio of' 15 to | At December 31, 2017 the vatio was 2.05to | The
Company complied with the exemptive provisions of Rule 15¢3-3 under sub-
paragraph (k)(1). All customer transactions are limited to the sale and redemption of’
redeemable securities of registered investment companies, the sale of' life insurance
products including vartable annuities. and providing investment advisory services. At
December 31, 2017, the Company had net capital. as defined, ot $60.121, which was
$55.121 in excess of its required minimum net capital of $5,000.

NOTE C - EXPENSE AGREEMEN

The Company enters tnto an annual expense agreement with Protessional Fraining
Services, a company under common control. Under the agreement. the Company
shares space with Professional Training Services and utilizes their telephone services
inreturn for the payment ol a percentage of Professional Tramming Services™ monthiy
fease expense and their monthly telephone costs. For the year 2017, the Company
paid 50% of the rent expense and 50%4 of the monthly telephone costs. The total rent
expense for 2017 was $11.400 and the wotal telephone expense was $2.940. The
Company also paid $45.000 (5 monthly payments of $2,000 and 7 monthly payments
ot $5,000) to Professional Tramming Services tor the use of its employees’
administrative services. The monthly amount was adjusted to reflect the increased
workload

NOTE D-- SUBSEQUENT EVENTS

Lvents of the company subsequent to December 31, 2017 have been evaluated through
February 27, 2018, which is the date the financial statements were available 1o be
issued. for the purpose of identitving events requiring recording or disclosure in the
tinancial statements for the ycar ended December 31, 2017 No subsequent events
were identified that required disclosure



PTS BROKERAGE, LI.C
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31,2017
NOTE F - RECENT ACCOUNTING PRONONUNCEMENTS

In August 2015, the FASB issued ASU 2015-141. Revenue trom Contracts with
Customers (Topic 600), requiring an entity to recognize the amount of revenue to
which it expects to be entitled for the transfer of promised goods or services 1o
customers. The updated standard will replace most existing revenue recognition
guidance in U.S. GAAP when it becomes effective and permits the use of either a full
retrospective or retrospective with cumulative eftect transition method. The updated
standard will be cffective for annual reporting periods beginning after December 15,
2018. The Company has selected a transition method to recognize a cumulative
effective change to opening retained earnings n the year of adoption of the standard.
As a result of this method, the Company will have no change to retained earnings as of
January 1, 2018, In February 2016, the FASB issued ASU 2016-02, Leases (Topic
842) to increase transparency and comparability among organizations by recognizing
lease asscts and lease habilities on the balance sheet and disclosing key information
about leasing arrangements. Under ASL 2016-02_ 4 lessee will recognize in the
statement of financial position a liability to make lease payments and a right-to-use
asset representing its right to use the underlying asset for the lease term. The updated
standard will be effective for annual reporting periods beginning atter December 13,
2018. The Company has not yet selected a transition method and s currently
evaluating the effect that the updated standard will have on its financial statements

Y-



SUPPLEMENTARY INFORMATION



PTS BROKERAGE, LLC
SCHEDULE 1
COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2017

Total member equity from
Statement of financial condition $134,4:16

Non-Allowable Assets:

Receivables 64,022
Fixed assets 10,303
Total Non-Allowable Assets ) __74.325
Net Capital $.60,121

COMPUTAION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required per 15¢3-1 (a)(2) $ 4,420
Minimum Dollar Net Capital Requirement $5.000
Minimum Net Capital Reguirement $5,000
bxcess Net Capital $ 55,121
Lixcess Net Capital at 120%% $ 53,492
Aggreeate Indebtedness trom Statement of Financial

Condition, net of A-1¢ habilities $ 06,293
Percentage of Al to NC 11027 %%
Debt-Lquity Ratio in accordance with 15¢3-1(d) 0

Note: There are no material differences between the preceding computation and the Company s
correspondig unaudited part 1A of Form N-17A-3 as of December 31,2017

-10-



SCHEDULLE I
PTS BROKERAGE, LLC
EXEMPTIVE PROVISIONS UNDER
15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31,2017

The Company is exempt from Rule 15¢3-3 of the Sceurities and Exchange Commission
under paragraph (k)(1) of that Rule.

“11-
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ROMEQ & CHIAVERELLI LLLC
ONE BALA AVE
SUHTE 234
BALA CYNWYD, PA 19004

Report of Independent Registered Public Accounting Firm
Faemption Report Review

To the Member of?
PTS Brokerage, L1C

We have reviewed management’s statements, included inthe uccompanying Fxemption
Report. on which identified the [ellowing provisions ol 17 C.F.RU~13¢3-3(k) under
which P'1'S Brokerage, LLC claimed an exemption from 17 C.F.R. ~240.15¢3-3:(1). SEC
Rule 15¢3-3(K3(1) and PTS Brokerage. LLC stated that PTS Brokerage, L.1.C met the
identified exemption provisions througlout the most recent iiscal year without exception,
PTS Brokerage 1.LC's management is responsible for comphance with the exemplion
provisions and its statements.

Ourreview was conducted in accordance with the standaras of the Public Company
Accounting Oversight Board (United Staiesy and. accordinglyv. included fnauivies and
other required procedures to obtain evidencs about PTS Brokerage, LLCTs compliance
with the exemption provisions, A review is substantially less in scope thun an
examination. the objective ol which is the expression of an epinien on management’s
statements. Accordingly. we do netexpress such an opinien,

Boased on our rovicw. we wre not aware o any naterial modilications that should be made
to mangement’s statemeniy relerred 1 above for thenn to be Tarly stated, in el material

Jetyy

respects. based va the provisions set farth i paragraph (001 o0 Rale 13¢3-3 under the
Securities Lxchanwe Act oi 1954,
) ; )
! Y ’ R PR ;
D NS K x ST, Y <
- /
/

Ruomen & Chiaverela, 1O
Bala Cynwyd, PA

February 27, 2018



PTS Brokerage, LLC | Professional Trading Services Brokerage, LLC
- : East Gate Business Center

125 Gaither Drnive Ste. C
Mount Laurel, NJ 08054
www.ptsbrokerage.com

&

B o

Offic:(85¢) 029400  Richard W. Schank, CEP® , ChFC, CLU, CFS, RHU, REBC, EA

Fax: (856) 802-9444
E-matl: rschank@ ptsbrokerage.com

EXEMPTION REPORT

We confirm, to the best of our knowledge and belief. that.

I PTS Brokerage, LLC claimed an exemption trom SEC Rule 15¢3-3 under the
provisions in paragraph of (k)(1) throughout the calendar year January 1, 2017
to December 31, 2017,

(3

PTS Brokerage, LLC met the identified exemption provisions in SEC Rule
15¢3-3(k)(1) throughout the calendar year January |, 2017 to December 3 1.
2017 without exception.

7 27//5/

Richard W. Schapk date
PTS Brokerage. LLC

125 Gaither Drive, Suite ¢

Mount Laurel. NJ 08054

(§30) 802-9400

Secwrities offered by PTS Brokerage, LLC. Member FINRA/SIPC
Registered Investment Advisor



ROMEO & CHIAVERELLIVL.C
ONL BALA PLAZA
SUNTE 234
BALA CYNWYD, PA 19004

Independent Accountant's Agreed-Upon Procedures Report
I
On Schedule OF Assessment And Pavments (Form SIPC-7)

To The Member of:
PTS Brokerage, 1.1.C

[0 accordance with Rule | 7a-3(e)(4) under the Securities Exchange Act of WM we have
pertformed the procedures enumerated below with respect w the accompanying Schedule
of Assessment and Payments (Form SiPC-7) 1o the Sceurities Investor lolcclu)n
Corporation (SIPC) for the year ended December 31,2017, which were agreed 10 by TS
Brokerage, LLC, and the Securities and Exchange Connnission, Financial Indusury
Regulatory Awthority, Ine. and SIPC, salely to assist vou and the other specitied partics
in evaluating PTS Brokerage, LLCTs complianee with the applicable instructions of Form
SIPC-7. PTS Brokerage, [LC s management is responsible for PI'S Brokerage, 11.C's
compliance with those requirenients. This agreed-upon procedures engagement was
conducted in accordance with attestation st ‘m.l‘nd\ established by the Public Company
Accounting Oversight Bonrd (Linited States). The sutficiency ot these procedures is
solely the I&.\|\Ull%ll)||ll\ ol those ;mmcx \]‘kallﬁkl inthis report, Conseauentiv, we make
no representation: regarding the sufticiency ol the procedures Jdeseribed beiow cither for
the purpose tor Mmh llm report has been raquested or forany other purpose. Phe

srocedures we performed and our Gindines are as tollows.
N o

1o Compared the isted assessment paviments in Fors: SIPC-7 with respevtive cash
fxentries, notng ne diiferences:

disbursenment reco

20 Compared the wmoants reparied o the audited Fermd-1T7A-5 Tov dae year ended
December 31,2017, as applicable, with the imoums veporred i Form SPIC-7 for
the vear ended Decernber 31, 2007 noting nio diflerences:

3. Compared any adjustments reported iy Form SIPC-7 with supporting schedules
andd working papers. noting no difterences;

4. I"rm*cd the arithmetical accuracy of the caleulations reflected in Form SIPC-7 and

vihe relaed scheduies and warking papers suppering the adjestiucnis Cnoling

no dirferences: and

5. Compared tewranant of any everpayinent applicd o thie current ussessiinent with
e Formy SIPC-7 anowhich 1o was ariginaily compuied, nonng no ditrerences,

We were not engaged 1o, and did net conduct e examination, the objeetive of whick
would be the expression of an epinion on complianee Accordingly, we do not express



such an opmion. Had we pertormad additonal procedires, other matiers might have

come e our attenuon that would have been reported 10 you.

This report is intended solely for the information and use of the specilied parties listed
sea vy anyone other than these

3

b intended 1o be and should not be

above and
specthied parties.

\

Romeo & Chiaverelli, 1LLC
Bala Cyawyd, PA

February 27, 2018



PTS BROKERAGE, 1.1.C
SCHEDULE OF ASSESMENT AND PAYMENTS TO THE
SECURITIES INVESTOR PROTECTION CORPORATION

DECEMBER 31, 2017

Period Covered Date Paid Amount

General Assessment Reconciliation for the year
ended December 31, 2017 $540

Payment Schedule

SIPC-6 7/206/2017 264
SIPC-7 L /25/2018 276
Amount Due 5.0

-10-



